
A Gift from a Donor Advised Fund 
(DAF) allows you to…

Receive tax benefits 
and simplify your 
charitable giving.

Support Oberlin 
through a “charitable 
bank account.”

Distribute the  
balance to Oberlin.

How it works
• Create a fund through a charity, a community foundation,  
 or a charitable entity associated with a finance company.

• Receive an immediate charitable deduction when assets are   
 placed into the fund.

• Add to the fund (and receive an additional tax deduction)  
 whenever you wish.

• Direct the custodian of the fund to disburse gifts to charities  
 that you choose.

How you benefit
• Transfer appreciated assets without incurring capital gains   
 and, at the same time, receive a tax deduction for your   
 charitable donation.

• Time your charitable giving to get the maximum tax deduction  
 at the most advantageous time for you.

• Simplify your philanthropy by making gifts through a DAF   
 instead of having to track your individual giving.

• Some DAFs can accept donations of non-cash assets such as  
 appreciated securities, real estate, and personal property.

• The funds contributed to the DAF grow tax-free, creating the   
 possibility of having more to give to charity over time. 

Next steps
Evaluate potential DAFs:

• Which types of grant recommendations will the DAF approve or  
 not approve? 

• Which types of assets can the DAF accept?

• What administrative fees and time constraints should the donor  
 be aware of?

• What happens to assets remaining in the DAF when the  
 donor passes?

• What is the process for naming a charity as a successor   
 beneficiary of the DAF?

• Does the DAF require a certain percentage of the grants to be  
 distributed to its own endowment? 

• Are financial advisors rewarded for steering assets to (or keeping  
 assets in) their company’s DAF?

Planning tips
• Make requests for disbursement well before the charity needs the  
 funds—it can take time for a check to be disbursed from a DAF.  

• Avoid creating a perpetual trust (with ongoing management fees)  
 by naming a charity, or several charities, as the successor   
 beneficiary of the DAF.

• Note that DAFs are relatively new and regulatory guidance is still  
 evolving, seek current advice before proceeding.
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